@,Mﬂaﬂs Upgrading to QuickBooks 2008 from a previous version

Sample Upgrade — Joan’s Grangeworth
Kitchens Basic Company

2 April, 2008

(Upgrading a Cash VAT file to R1 or R2, or File VAT never used)

Note: This walkthrough will apply to you if you upgraded to QuickBooks before
February, 2008. If you upgrade to QuickBooks after this date, view the
walkthrough on upgrading to QuickBooks 2008 R3 (or higher) from a previous

version of QuickBooks.
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Company Background

Joan runs a kitchen business in London. She used QuickBooks 2006 (Pro version)

and is upgrading to QuickBooks 2008.

She reports VAT on a cash-basis. She used the Write Cheques window to create a
VAT payment cheque to HRMC for the period ending 29 February, 2008. She
continued to use QuickBooks 2006 until she upgraded on 2 April, 2008.

Before Upgrading

Create Trial Balance report

Joan creates a cash-based Trial Balance report for 2 April, 2008 (the date of her

upgrade).

Grangeworth Kitchens Basic
Trial Balance

Cash Basis  As of April 2, 2008 Before Upgrade
Apr 2, 2008
+ Debit + Credit =
Bank | ] 41017307
Accounts Receivable 8589
Stock Asset 377500
Undeposited Funds 10,058.76
Accounts Payable 70883
VAT Comntrol 8577
Retained Earnings 2 854938
TOTAL 13,922.65 1392265



During Upgrade
Joan installs QuickBooks 2008 and checks for available updates.

When upgrading to the QuickBooks 2008

When upgrading her QuickBooks 2006 company file to the latest QuickBooks
2008 product update, a window titled "Last VAT period" is displayed. Joan enters
the date of the ending date for the last VAT Return she filed with HMRC.

Last VAT period [X]

End of last ¥AT filing period

On the last VAT return that you sent to HM Resvenue & Customs For this
company, find the tax period.

For example, if the last return you filed was For July ko September, 2007,
enter 09/30/2007.

The ending date For this last period was: 06,/30/2007

what happens if this date is wrong?

Ok H Cancel ]

When a company file is updated to QuickBooks 2008, QuickBooks adds up all tax
on sales and all tax on purchases, from the start date of the company to the date
entered in the Last VAT period window, and creates a journal entry. This journal
entry is created to ensure VAT is reported correctly after upgrading to the new

version of QuickBooks.



After Upgrading

Joan creates a cash-based Trial Balance report for 2 April, 2008 (the date of her
upgrade) and checks the balance of her VAT Control account. The balance is the
same as it was before upgrading. (If Joan's balance was not the same after
upgrading, she would have called 0845 606 2161 for QuickBooks Support).

Next, Joan checks her VAT codes and VAT items.

VAT Codes and Items

Joan reviews her VAT codes. She finds that each code now links to VAT items.

These items calculate the amount of VAT and report it on a specific line of a VAT

return.

Code Description
E Exempt
EG3S EC Goods Standard (17.5%:) i 1 =2 73
EGZ EC Goods Zero-Rated (0%) == Edit VAT Code (=] f'5__<|
M Mot Registered
R Reduced (5%) YAT Code
RC Reverse Charge (CarouselMTIC) maximum 3 charackers
15 Standard [17.6%] El 3'
z Zero-Rated (0% Description
o] Cutside the Scope of VAT |Standard (17.5%) | ] VAT Cade is
|[ yaT code v || Activities || Reports © raxa inactive
axable
() Tax Exempt

Taxable Information

WAT Item for Purchases |Stanu:|aru:| Purcha,.. » |

VAT Ikem for Sales |Standard Sales A |

Because each VAT item represents a single line of the VAT return, there are a lot
of VAT items in the Item List. This also means that there are separate VAT items
for sales and for purchases. VAT collected on sales is always reported on its own

line. VAT on purchases has a separate line on the VAT return.



EC VAT

Joan reviews her VAT codes and notices there are EC VAT codes in the VAT Code
List. Because Joan tracks VAT on a cash-basis, she cannot use EC VAT and
decides to make these VAT codes inactive. In the VAT Code List, Joan right-clicks

on an EC VAT code and selects Make VAT Code Inactive.

Why shouldn't | use the EC VAT codes in QuickBooks if | track VAT on a cash
basis?

Create VAT Reports and Classify Uncategorised Tax Amounts

Just after upgrading, Joan creates a VAT Detail report, but she notices that the

general journal entry created during upgrade isn't showing up on the report.

Joan goes to the Company menu and selects Make General Journal Entries. She
clicks Previous until she finds the journal entry that QuickBooks created during
upgrade and changes the Accounts Payable or Accounts Receivable account to
VAT Control.

VAT Detail report

Just after upgrading, Joan creates a VAT Detail report sorted by Date.

poks: Premier Accountant Edition

VAT 100 Report
VAT 3 Rapaort

VAT [em Surmary

Fils VAT,
Adpnt VAT Dus...
Pricr VAT Raburns., .

EC Salsd List |
Fevess Crgelst Grangeworth Kitchens Basic
Manspe VAT... VAT Detail Report

Crasts Taves... As at April 2, 2008



http://knowledgebase.quickbooks.co.uk/detail.php?&qbid=QBUK1213&product=&buid=QBUK&cat=
http://knowledgebase.quickbooks.co.uk/detail.php?&qbid=QBUK1213&product=&buid=QBUK&cat=
http://knowledgebase.quickbooks.co.uk/detail.php?&qbid=QBUK1213&product=&buid=QBUK&cat=

She checks the report for uncategorised VAT amounts and finds an uncategorised

amount of 188.62

Uneategorised Tax Amounts 188.62

Uncategorised
VAT Amounts

Uncategorised
amounts are not
included on any
return line as
QuickBooks doesn’t
know which lines
they belong to.

In the File VAT
window, the total
owing or
refundable is
correct and takes
the uncategorised
amount into
account.

However, to ensure
you are reporting
the correct
amounts in the VAT
Return boxes, you
should categorise
any uncategorised
tax amounts.

File VAT X
VAT fgency | TESITENa w | From |pi/n4/z007 To | spjos/z007
VAT Line Arnaunt |
Box 1 VAT due on sales and other oukputs .00
Box 2 VAT due on acquisitions From other EC Member States 0.00
Box 3 Total output tax due 0,00
Box 4 YAT reclaimed on purchases 0,00
Box 5 Met WAT to pay (or reclaim) 0.00
Box 6 Tokal net value of sales 3,554,580
Box 7 Tokal net value of purchases 5,493.67
Box & Taokal net value of supplies ko other EC Member States 348,78
Box 9 Total net walue of acquisitions to other EC Member Stakes 1,075.79
tﬂ_rfategnrised Tax Amounts 188.?2_:}
w

You owe VAT of $188.62 to HM Revenue & Customs.
Before wou file

Do you need to make an adjustment?

IUse the adjust button if vou need to increase or decrease the WAT amounts,

[ Adiust WAT Return... ] YWhen do I need bo make a WAT adjustment?

Do you want to print your YAT return?
Yau can print wour WAT return now ar prink after wou File wour VAT return,

’ Print YAT Return. .. ] Tell me more about prinking my VAT return

[ File WAT Return l [ Cancel ] [ Help




Where did these uncategorised tax amounts come from?

During upgrade, QuickBooks 2008 adds up ALL tax on sales and all tax on

purchases, as of the date you entered as the Last VAT period (for example, 29

February, 2008), and then creates a general journal entry.

This journal entry also posts an amount to Accounts Payable or Accounts

Receivable. This amount is the amount in the VAT Control account on the end

date of the last filing period.

al Bala Type & help question |Ask * How Do 17 -
[odify Repoet... Memgrise... || Print... || E-mal || Expoet... Colapse Refresh
Dates | Custom * | From ﬁu 30/06/2007 [!I)Sat By | Default v
2:56 PM Grangeworth KitchensBasic
psea08 Trial Balance
Cash Basis As at 30 June 2007
30 Jun 07
+  Debit  » Credit =
Bank 5655 32 i
Accounts Receivable e
Stock Asset 2645 00
Unileposited Funds b BMTE A
Accounts Payable 451 .51
AT Conlral 18362 >
;
8 Make General Journal Entries W How Do 17 E|@E|
rrevious [ next & prit...
Date 30/06/2007 [B)  Enkry No.|1 [ adusting Entry
Account: Debt  Cradit M Memo Harme VAT Ttem Billable? |
1 counts Payable 158,62 [[ie Ssles Tax HIM Revere & Customs o
VAT Control 913.68 HM Revanue & Cuskoms Summary bax tem for sales
WAT Cortral 565,00 Hi Revenue B Customs Summary tax item for purchases
VAT Contral 156.06 HM Rewvenue B Customs
|
“
Tobals  913.68  913.68 |
Show List of Enlries lS-i'm&CI:ﬁe H Save & New ” Revert I

If there is any difference between the tax on sales and tax on purchase amounts,

and the Accounts Payable or Accounts Receivable amounts, an uncategorised tax

amount is created.

This uncategorised tax amount may be due to one or more factors, and is very

common. For example, Joan entered a purchase dated before 29 February, 2008

(her last filed date) using the VAT Control account instead of the VAT Code.



Resolve Uncategorised Tax Amounts

Joan follows the instructions in this FAQ to resolve her uncategorised tax amounts.

After following the instructions in the FAQ, Joan’s reports and the File VAT window

have no uncategorised amounts.

Uncategorized Tax Amounts

Down to Business — using your upgraded file

Joan is now ready to use her upgraded company file.

In QuickBooks 2008, the way you track and file VAT on a day-to-day basis is now

the same whether you report VAT on a cash or an invoice (accrual) basis.

From now on, Joan always uses a VAT code (e.g. on transaction forms) or a VAT
item (e.g. for VAT adjustments or journal entries) for every transaction that
involves the VAT liability account. That way, she doesn’t create any new

uncategorised VAT amounts in her upgraded company file.

Joan also makes sure to use the File VAT feature to file her returns in
QuickBooks before she fills out her personalised paper return. The VAT reports
are cumulative — in other words, they include all VAT amounts that have not been
filed in QuickBooks. In order to start the reports for each new VAT period at zero,

you need to use the File VAT feature.

For an overview of how VAT works in QuickBooks 2008, see Improved VAT
Handling in QuickBooks 2008.

For more information on VAT tracking and VAT features, see the in-product Help

in QuickBooks.


http://knowledgebase.quickbooks.co.uk/detail.php?&qbid=QBUK2859&product=&buid=QBUK&cat=
http://anon.intuit-uk.speedera.net.edgesuite.net/anon.intuit-uk/2008/pdfs/VAT-Design-in-2008.pdf
http://anon.intuit-uk.speedera.net.edgesuite.net/anon.intuit-uk/2008/pdfs/VAT-Design-in-2008.pdf

Upgrading to QuickBooks R3 (or higher)

When upgrading from QuickBooks 2008 R1 or R2 to QuickBooks 2008 R3 (or
higher) you will be asked to enter amounts in the QuickBooks VAT Return
Information window during upgrade (if you filed VAT in QuickBooks 2008). It is
important that you enter these amounts using the PDF provided (Click here to

open the VAT return for the last filed period).

For more information about the QuickBooks VAT Return Information window, read

Troubleshooting VAT in QuickBooks 2008.

P ;
QuickBooks needs the following information before continuing the update process:

VAT Agency: HMRC YAT

In this Release modifications have been made to ensure that For fubure returns the correct nek
balances {including those from journals) are reflected on WAT reports. To do so we require you kg
enter the figures From your last filed period.

Click fiere: bo open the YAT return For the last filed period,
Use this VAT return to obtain the amounts needed below,
You must use the ¥AT return Found in this location,

= Total net sales of ¥AT in QuickBooks, 0.00
Enter the amount of Box & (Box 9 For Ireland) here:

= Total net purchases of YAT returns in QuickBooks, 0.00
Enker the amount of Box 7 {Box 10 for Ireland) here:

= Total net supplies to other EC Member States of YAT returns in QuickBooks, 0.00
Enter the amount of Box & (E1 for Ireland) here:

 Total net acquisitions ko other EC Member States of YAT returns in QuickBooks,  [g,np
Enter the amount of Box 9 (E2 for Ireland) here:

W recommend that you run a WAT 100 report (VAT 3 For Treland) after this update has completed to
check that Met Sales and Met Purchase amaunts are as expected.

If you cancel or enter the wrang figures, you will need to restore & back up of wour company File from
before this update and repeat this process using the correct figures.

O I [ Cancel



http://anon.intuit-uk.speedera.net.edgesuite.net/anon.intuit-uk/2008/pdfs/Troubleshooting-VAT-in-QuickBooks-2008.pdf
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