Value Added Tax (VAT)
The way VAT is managed in QuickBooks 2008 has changed from earlier versions. Most of
these changes occur behind the scenes and we don't expect you to have to set up VAT
codes or reports. QuickBooks automatically sets up HMRC as a supplier, creates common
VAT codes, and sets where they appear on the VAT 100 return. However, if your company
is VAT registered, there are some important differences that you need to know about.

Find your last VAT return

Before you upgrade your company file, locate the paper copy of the last VAT return that
you filed with HMRC and have it with you when you start the upgrade process. You cannot
upgrade your company file unless you have this return!

VAT reports for historical transactions

Due to the changes in how VAT is tracked in QuickBooks, transactions in past VAT periods
will not appear. You cannot view historical VAT reports (for data already entered in an
earlier version).

If you want to view VAT reports for past VAT periods, open your original company file in your
earlier version of QuickBooks.

VAT Agencies
In QuickBooks 2008, HMRC is treated as a supplier and more information is now stored in the
agency's supplier record. When you edit the VAT agency’s supplier record, information specific
to VAT filing is on a new tab called VAT Agency Info. This tab is also where you specify your VAT
reporting periods.

Other VAT changes

< In earlier versions, QuickBooks did not allow you to edit VAT amounts on invoices and
bills, as we automatically calculated those for you. In certain situations, this could lead to
rounding differences. This has been changed so that you can now edit the VAT amount for
all your invoices and bills.

= The VAT amount column is no longer shown on sales forms.

+ On pre-printed invoices and purchase orders, the VAT code is now printed in the
VAT% column.

Cash-based VAT

If your company reports VAT on a cash basis, the procedure for filing your VAT return has
changed from previous versions. In QuickBooks 2008, you use the same VAT filing utility to
fill out your VAT return, whether you track VAT on an accrual basis or a cash basis. (If you
are unsure which scheme you are using, ask your accountant.) To file your VAT return, go to
the VAT menu and click File VAT.

Units of Measure

The Units of Measure feature has changed from

previous versions:

* QuickBooks 2008 no longer has a separate measure
for ‘stocking’ items (that is, storing items on hand for
later sale). Instead, it uses a base unit that can be
used for purchases or sales.

« Units of Measure is now available only in QuickBooks
Premier. It is not available in QuickBooks Pro.

For more details, search
the in-product help for
‘units of measure’.

How can | tell whether my company file used the

Multicurrency feature?

Company files that used the Multicurrency feature cannot be upgraded to QuickBooks 2008.

To see if this is the case with your company file, do the following:

1. Open your company file in your previous version of QuickBooks.

2.Go to the Edit menu and click Preferences.

3.Go to the list on the left of the window and click Accounting.

4.Click the Company Preferences tab.

5. Look in the Multicurrency area on the right of the window. If the ‘Use multicurrency”
checkbox is clear, you can upgrade this company file to QuickBooks 2008.

If the checkbox is selected, then the Multicurrency feature was enabled in your company file.

However, if none of your transactions used foreign currencies, you may still be able to

upgrade your company file. Visit the ‘Does my company file use Multicurrency?’ FAQ on

the Qi (go to the Q Support at

quickhooks.co.uk/support and search for ‘Does my company file use multicurrency’).

This article will help you determine if you can upgrade to QuickBooks 2008.

Sales Orders

Sales Orders are now available only in

QuickBooks Premier. If you have QuickBooks Pro,
you can work with existing sales orders, but cannot
create new ones.
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Multicurrency
The Multicurrency feature is not supported in QuickBooks 2008. If a
company file has transactions in a foreign currency, you will not be able
to upgrade that file.
Company files with no foreign-currency transactions are not affected. If you did not enable
the Multicurrency feature in a company file (or if you enabled it, but did not create any foreign-
currency transactions), you should be able to upgrade that company file.
« If you work with multiple company files and only a few use Multicurrency, keep your old
version of QuickBooks to use with those companies. You can use QuickBooks 2008 to
upgrade and work with the company files that do not use Multicurrency.

< If you have only one company file and it uses Multicurrency, contact Customer Service.

Stock Assembly items

Stock Assembly items are now available only in v

QuickBooks Premier. If you have QuickBooks Pro, gIERCoiniomationabod
Emier 1 Y } g upgrading to QuickBooks

You can work with existing assembly iterns, Proat contast

but cannot edit them or create new ones. Customer Service.

Form templates
The Layout Designer has been greatly improved.

Due to changes in how VAT is tracked in QuickBooks,
the Form templates have had to change.

For example, VAT Rate and VAT Amount are no longer
printed as columns on invoices, purchase orders, or
other forms. Instead, they are replaced with a VAT code.
If you customised the way business forms print from
QuickBooks, review them after you upgrade your
company file. Some customisation does not carry
forward into QuickBooks 2008, so you may need

to reformat your forms using the Layout Designer.

The default forms included with QuickBooks do not
need to be changed. They will work with pre-printed
form paper from both QuickBooks 2008 and previous
versions of QuickBooks.

Payroll Reports Only option for Payroll
(QuickBooks Pro or Premier only) When choosing

a Payroll solution, the Payroll Reports Only option
is no longer available. You must choose between
Full Payroll and No Payroll. If your old company file
used the Payroll Reports Only option, it will be set
to Full Payroll.

For more details on QuickBooks Payroll solutions,
g0 to the Employees menu and then click Payroll
Learning Centre.

Memorised reports

Upgraded company files will not migrate any
memorised reports. After you upgrade the company,
you must re-create and memorise the reports in
QuickBooks 2008.

TIP If you want to include the
calculated amount of VAT on
a form, you can add the VAT
Summary field.

For more details on the
Layout Designer, search
the in-product help for

“customise your forms”.

For more details, search the
in-product help for I

Accountant’s Copy

(QuickBooks Premier only) Accountant’s Copy files
created in earlier versions of QuickBooks cannot
be opened as an Accountant’s Copy in QuickBooks
2008. You have two options for working with your
older Accountant’s Copy:

+ Open the file in your previous version
of QuickBooks.

« Convert the Accountant's Copy to a regular
company file. You won't be able to work on the
company file at the same time as your client,
and your client will not be able to import your
changes automatically.

Performance

Depending on the size of your company file,
performance may appear slower than in previous
versions of QuickBooks. However, performance will
now scale much better as you accumulate historical
transactions — as your company gets bigger,
QuickBooks grows with you.

If performance becomes an issue, we suggest you
upgrade your computer to the ‘Recommended’
specifications: a 2 GHz processor with at least 1 GB
of memory.

Third-party applications

Third-party plug-ins that were created for previous
versions of QuickBooks will not work with
QuickBooks 2008. Contact your plug-in supplier for
an upgraded version.

For more details, search the
in-product help for ‘Convert
accountant’s copy’ and open
the topic named ‘Convert an
Accountant’s Copy to a regular
company file'.

©)

TIP You can find up-to-date
plug-in applications on the web
at marketplace.intuit.com

a report for re-use’.

For further assistance, visit the QuickBooks support website at quickbooks.co.uk or contact
Customer Service on 0845 606 2161, Monday to Friday (9am-5.30pm), excluding UK bank
holidays. If calling from outside the UK, telephone +44 870 609 0601.
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